CITY OF ROSWELL, NEW MEXICO
RESOLUTION NO. 08-50

RELATING TO THE CITY OF ROSWELL, NEW MEXICO GROSS RECEIPTS TAX
IMPROVEMENT REVENUE BONDS, SERIES 2008; ESTABLISHING THE EXACT
AGGREGATE PRINCIPAL AMOUNT OF THE BONDS OF $3,190,000, MATURITY
DATES, RATES OF INTEREST, REDEMPTION FEATURES AND PRICE WITH RESPECT
TO THE BONDS IN ACCORDANCE WITH CITY ORDINANCE NO. 08-09 ADOPTED ON
NOVEMBER 20, 2008; APPROVING DISCLOSURE AND OTHER DOCUMENTS
RELATING TO THE BONDS; AND RATIFYING ACTION PREVIOUSLY TAKEN IN
CONNECTION THEREWITH.

WHEREAS, unless otherwise defined in this Sale Resolution or the context requires
otherwise, capitalized terms in this Sale Resolution have the same meaning assigned to those
terms in Section 1 of City Ordinance No. 08-09 (the “Bond Ordinance™) adopted by the City
Council of the City of Roswell (the “Council’’) on November 20, 2008; and

WHEREAS, the Sale Resolution is adopted pursuant to the Bond Ordinance in order to
approve the terms, sale price and other matters with respect to the Bonds; and

WHEREAS, the Council has adopted the Bond Ordinance which authorizes the issuance
of the Bonds and provides for the adoption of the Sale Resolution by the Council to approve
specific terms and documents relating to the issuance, delivery, sale and administration of the
Bonds, and the Sale Resolution is adopted by the Council for those purposes; and

WHEREAS, it is in the best interests of the City to sell the Bonds to the Purchaser upon
the terms as set forth in the Bond Ordinance, the Sale Resolution and the Bond Purchase
Agreement; and

WHEREAS, RBC Capital Markets Corporation, has agreed to purchase the Bonds at a
purchase price of $3,141,184.40 (which is equal to the par amount of the Bonds, plus a net
original issue premium of $3.476.90 and less underwriter’s discount of $52,292.50) and has
presented a final Bond Purchase Agreement to the Council setting out the terms with respect to
the purchase and sale of the Bonds for approval by the Council in connection with adoption of
this Sale Resolution; and

WHEREAS, the Preliminary Official Statement, the proposed form of Official Statement,
the Bond Purchase Agreement and the form of the Continuing Disclosure Undertaking are on
deposit with the City and are presented to the Council; and

WHEREAS, all required authorizations, consents and approvals of any governmental
body, agency or authority in connection with (i) the use and pledge of the Pledged Revenues for
the payment of the Bonds, and (ii) the authorization, execution and delivery of the Bonds, which
are required to have been obtained by the date on which the Sale Resolution is adopted have
been or will have been obtained;

[



BE IT RESOLVED BY THE COUNCIL, THE GOVERNING BODY OF THE CITY
OF ROSWELL, NEW MEXICO:

Section 1. Ratification of Prior Actions and Awarding the Bonds. All action previously
taken (not inconsistent with the provisions of this Sale Resolution or the Bond Ordinance) by the
Council and the officers of the City, directed toward the authorization, pledge, collection and
distribution of the Pledged Revenues and the authorization, issuance and sale of the Bonds is
ratified, approved and confirmed, and the Bonds are awarded to RBC Capital Markets
Corporation, at the interest rates as described below:

SERIES 2008 MATURITY SCHEDULE

Date (June 1) Principal Coupon
2009 $125,000 3.000%
2010 300,000 3.000%
2011 305,000 3.250%
2012 315,000 3.250%
2013 325,000 3.500%
2014 340,000 3.500%
2015 350,000 3.600%
2016 365,000 4.000%
2017 375,000 4.000%
2018 390,000 4.100%

Section 2. Findings. The Council declares that it has considered all relevant information
and data and makes the following findings:

A. The issuance of the Bonds under the Act to provide funds to acquire and
construct the Project is necessary and in the interest of the public health, safety, morals and
welfare of the residents of the City.

B. The net effective interest rate of 4.08% on the Bonds is reasonable under
existing and anticipated bond market conditions.

The City will acquire, construct and complete the Project with a portion of
the proceeds of the Bonds together with other funds of the City.

Section 3. Bond Details.

A. Principal Amount. The Bonds shall be issued in one series in the
aggregate principal amount of $3,190,000 to provide funds, together with other available funds
of the City, if any, to finance the acquisition, construction and completion of the Project and to
pay Expenses relating to the issuance of the Bonds.




B. Series Date: Registration. The Bonds shall be dated as of the date of
original issuance and delivery (the “Series Date”), and shall be issued in fully registered form
only, without coupons, and when issued will be registered in the name of Cede & Co., as
nominee of The Depository Trust Company (“DTC”), New York, New York as registered owner
of the Bonds, all as provided in the Bond Ordinance.

C. Interest Payment Date: Interest Rates; Maturities: Price. The Bonds shall
bear interest, payable on June 1 and December 1 of each year beginning June 1, 2009 (the
“Interest Payment Date™). The interest rates on the Bonds shall be the rates provided in Section
| herein. The final maturity of Bonds shall be June 1, 2018.

D. Record Date. The Record Date shall be the 15th day of the calendar
month preceding each scheduled Interest Payment Date.

E. Redemption. The Bonds are not subject to redemption prior to maturity.

Section 4. Parameters Satisfied. The net effective interest rate on the Bonds is less than
12% per annum. All other terms and conditions relating to the Bonds and the sale of the Bonds
to the Purchaser set forth in this Sale Resolution are within the parameters established by the
Bond Ordinance.

Section 5. Accounts and Funds. The City shall establish such Funds and Accounts as
required by the Bond Ordinance and the net proceeds from the sale of the Bonds shall be
deposited or used as follows: $3.141,184.40 shall be deposited into the Acquisition Fund for the
acquisition, construction and completion of the Project and paying costs of issuance of the
Bonds.

Section 6. Approval and Use of Documents. The forms, terms and provisions of the
Preliminary Official Statement and the Bond Purchase Agreement, the proposed forms of the
Official Statement and Continuing Disclosure Undertaking are on file with the City Clerk and
presented to the Council are ratified and approved. The Mayor is authorized and directed to
execute and the City Clerk is authorized and directed to affix the seal of the City to and attest
where applicable, the Bond Purchase Agreement, the final Official Statement and the Continuing
Disclosure Undertaking in substantially the forms presented at this meeting, or with such
changes therein as are not inconsistent with the Bond Ordinance and this Sale Resolution and as
shall be approved by the Mayor, his execution thereof to constitute conclusive evidence of his
approval of any and all changes or revisions thereof from the form presented to the Council. The
officers of the City, including without limitation, the Mayor, City Manager, Assistant City
Manager, City Clerk and Finance Officer be, and they hereby are, authorized and directed to take
all action necessary or appropriate to effectuate the provisions of this Sale Resolution, including,
without limiting the generality of the foregoing, the distribution of material relating to the Bonds,
the printing of the Bonds, the printing, execution and distribution of the Official Statement. and
the execution of the Bond Purchase Agreement, the Continuing Disclosure Undertaking and such
other certificates as may be required by the Purchaser or bond counsel.







